STEVEN G. MIKELL

ATTORNEY AT LAW
TELEPHONE 310 WEST PINE STREET FACSIMILE
(843)669-6262 FLORENCE, S.C. 29501 (843)669-6343
steve@smikellaw.com
June 25, 2014
8 2
The Honorable Jocelyn Boyd _;p = _ﬁ“
Chief Clerk and Administrator S F {,j‘
Public Service Commission of South Carolina N R A
101 Executive Center Drive PR o
. IJ r \
Columbia, SC 29210 = @ fT‘f
rri w

Re: Application of CUC, Inc. for adjustment of rates and charges and modlficimons of
certain terms and conditions for the provision of water and wastewater services

Docket #2013-451-WS

Dear Ms. Boyd:
Enclosed please find for filing the above referenced application with Exhibits A-

along with an additional copy of same.
If you have any questions, or if I may provide you with additional information, please

do not hesitate to contact me.

Sincerely yours,
WM RECEIVELD
JUN 302014

Steven G. Mikell
PSCSC
MAIL / DMS

Enclosures

cc: C. Dukes Scott, Esquire
Shannon Bowyer Hudson, Esquire

Office of Regulatory Staff



BEFORE

THE PUBLIC SERVICE COMMISSION

=
L=
OF SOUTH CAROLINA v =
g
DOCKET NO. 2013-451-WS - 4
s =
m =
IN RE: _3<3 =
c 5
Application of CUC, Inc. for Approval m

of New Schedule of Rates and Charges and
Modifications to Certain Terms and Conditions
for the Provisions of Water and Sewer Service
Provided to its Customers at Callawassie Island

and Spring Island in Beaufort County,
South Carolina

APPLICATION

N e N N N s N N N

CUC, Inc. (“CUC”) hereby applies to the South Carolina Public Service Commission for
approval of an increase in its existing rates and charges pursuant to South Carolina Public

Service Commission’s rules and regulations and S.C. Code Ann. §58-5-240 (Supp. 2013). In

support of its application, CUC provides the following information:

1. CUC is a closely held corporation organized and existing under the laws of the

State of South Carolina and is a public utility within the meaning of S.C. Ann. 58-

5-10(3) (Supp. 2013). CUC furnishes sewer collection and sewer treatment
service and water distribution service to 1241 water customers and 704 sewer
customers on Callawassie Island and Spring Island in Beaufort County under the
schedule of rates approved by the Commission in Order Number 2005-535,
Docket Number 2005-87-W/S, dated September 27, 2005.
Because CUC has experienced increased operating expenses and a marked
decrease in revenues, an increase in rates is a necessity. And therefore, pursuant

to S.C. Code Ann. §58-5-240, CUC respectfully applies for the approval of a new

i
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schedule of rates and charges for water and sewerage service provided to its
residential and commercial customers in all areas served. Notice of its intention
to file the new schedules was given more than the required thirty days prior to this
application.

CUC’s last rate increase was approved on September 27, 2005 and was based on
the level of operating expenses experienced in 2004.

Applicant proposes a test year of January 1, 2013 to December 31, 2013 and has
prepared certain financial documents relating to that time period in support of the
application, which documents are attached hereto and incorporated herein by this
reference as Exhibits A through H. These financial statements include the
following:

a. EXHIBIT A
Proposed Schedule of Rates and Charges

b. EXHIBIT B
Balance Sheet December 31, 2013

C. EXHIBIT C
Income & Expense Statement December 31, 2013
Income & Expense Statement December 31, 2012

d. EXHIBIT D
Proforma Income & Expense Statements
Operating Margins for the Test Year 2013
Adjustments for the Test Year 2013

e. EXHIBIT E
Summary of Test Year Revenues
Summary of Proposed Revenues

f. EXHIBIT F
Depreciation Schedule December 31, 2013

g EXHIBIT G
Current Customer Bill Form



h. EXHIBIT H
Most Recent Approval Letter from the South Carolina
Department of Health and Environmental Control

s. Applicant requests permission to stop billing and collecting all availability fees
for both water and wastewater. The number of customers paying these fees has
decreased, and delinquent accounts are more prevalent and are both difficult and
costly to collect.

6. Abpplicant requests permission to change our billing frequency from monthly to
every two months.

7. Applicant requests permission to be granted the right to pass through wholesale
water increases to our customers, following proper proof and at least 30 days
advance notice to the S.C. Public Service Commission and to the customers.

8. There is on file with this Commission a performance bond given to satisfy the

requirements of S.C. Code Ann. §58-5-720 (Supp. 2013).

9. A map depicting Applicant’s current service area is on file with the Commission.

NEED AND JUSTIFICATION FOR RATE RELIEF
AND RATE SCHEDULE MODIFICATION

10.  Applicant submits that the proposed rate increase is necessary in order that
it may provide reasonable and adequate service to its customers, cover its
expenses, and be permitted an opportunity to earn a profit from its operations.
Said rates proposed are also necessary in order that the Applicant may

comply with the standards and regulations set by SCDHEC and other
environmental regulatory authorities. Said rates will preserve the financial

integrity of Applicant, promote continued improvements and maintenance



of its facilities, and thereby permit Applicant to continue providing
reliable and high quality water and sewer services.

11.  All communication or inquiries regarding this application should be

~3

directed as set forth below: L=
o o

a. Applicant’s Representative: "E
M. Billy F. Burnett = 0
President o

2109 Timberlane Drive g

Florence, SC 29506
(843) 662-0753

JOIAY

JAIHOdG

(]

(843) 673-9013 FAX
Email: billyfburnett@sc.rr.com

b. Legal Counsel:
Mr. Steven G. Mikell
310 West Pine Street
Florence, SC 29501
(843) 669-6262

(843) 669-6343 FAX
Email: steve@smikellaw.com

Therefore, having fully set forth its application, CUC prays that the Commission
approve the rates proposed and grant to applicant such other further relief as the Commission
may deem just and proper.

Respectfully submitted,

Mikell Law Firm

By:/&::dw

Steven G. Mikell, Esquire
Mikell Law Firm

310 West Pine Street
Florence, SC 29501
(843) 669-6262

Attorney for CUC, Inc.
Florence, South Carolina

This 25th day of June, 2014
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Proposed Schedule of Rates and Charges



EXHIBIT A

EXHIBIT A
DOCKET #2013-451-WS
PROPOSED RATE SCHEDULE
CUC, Inc.
SCHEDULE OF RATES AND CHARGES
WATER
1.  Every Two Months Charges

Residential Water & Residential Irrigation

Base Facilities Charge

by Meter Size 5/8"x 3/4" Meter $ 60.00
1" Meter $ 75.00
1.5" Meter $ 85.00
2" Meter $ 95.00

Commodity Charge: $ 6.00 per 1000 gallons

Commercial Water & Commercial Irrigation

Base Facilities Charge

by Meter Size 5/8"x 3/4" Meter $ 70.00
1" Meter $ 85.00
1.5" Meter $ 95.00
2" Meter $ 105.00

Commodity Charge: $ 6.00 per 1000 gallons

2.  Nonrecurring Charges

Existing Water Tap-In Fee (New Connections Only)

A. 5/8"x 3/4" Meter $525.00

B. 1" Meter $700.00

C. Meter tap fees for meters larger than 1" will be
cost plus service.

3. Notification, Account Set-Up, Disconnection, Reconnection, & Damage/Tampering Charges

A. Notification Fee:

A fee of twenty-five dollars ($25.00) shall be charged each customer to whom the utility
mails the notice as required by Commission Rule R. 103-735.1 prior to service being
discontinued. This fee assesses a portion of the clerical and mailing costs of such
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EXHIBIT A

notices to the customers creating the cost.

B. Customer Account Charge -
New Customers Only $30.00
A one-time fee to defray the cost of initiating service.

C. Disconnection Charges: In addition to any other charges that may be due,

in those cases where a customer’s service has been disconnected for any reason

as set forth in Commission Rule R.103-732.5, or the customer is found to have vacated
his premises or the customer has shown his intent to vacate his premises, a
disconnection fee in the amount of forty-five dollars ($45.00) shall be charged.

D. Reconnection Charges: In addition to any other charges that may be due, a
reconnection fee of forty-five dollars ($45.00) shall be due prior to the utility
reconnecting service which has been disconnected for any reason set forth in
Commission Rule R.103-732.5. Customers who ask to be reconnected within nine
months of disconnection will be charged the monthly base facility charge for the
service period they were disconnected. The reconnection fee shall also be due prior
to reconnection if water service has been disconnected at the request of the
customer.

E. Damage/Tampering Charges: In the event the Utility's equipment, water mains,
water lines, meters, meter boxes, curb stops, service lines, valves, or other facilities
have been damaged or tampered with by a customer, the Utility may charge the
customer responsible for the damage the actual cost of repairing the Utility's
equipment, not to exceed $250, a damage/tampering fee. The damage/tampering
fee must be paid in full prior to the Utility re-establishing water service or

continuing the provision of water service.

4. Late Penalty Charge
Company may charge a late-payment penalty up to the maximum amount allowed by
applicable South Carolina Statute and/or South Carolina Public Service Commission
rule.

5.  NSF Check Charge
Company may charge a NSF check charge up to the maximum amount allowed by
applicable South Carolina Statute and/or South Carolina Public Service Commission
rule.

6. Billing Cycle

Recurring charges will be billed every two months in arrears. Nonrecurring charges will be
billed and collected in advance of service being provided.
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EXHIBIT A

7. Wholesale Water Increases Pass Through
Company may pass through increases in wholesale water rates from Beaufort-Jasper
Water & Sewer Authority to customers after giving them at least 30 days notice and
also providing notice and proof of the increase to the S.C Public Service Commission.

SEWER
1.  Every Two Months Charges

Residential Sewer

Base Facilities Charge

by Meter Size 5/8"x 3/4" Meter $ 60.00
1" Meter $ 75.00
1.5" Meter $ 85.00
2" Meter $ 95.00

Commodity Charge: $ 6.00 per 1,000 gallons

Commercial Sewer

Base Facilities Charge

by Meter Size 5/8"x 3/4" Meter $ 70.00
1" Meter $ 85.00
1.5" Meter $ 95.00
2" Meter $ 105.00

Commodity Charge: $ 6.00 per 1,000 gallons

Customers that receive water service from BJWSA will be charged

based on their consumption as determined by BJWSA meter readings.

2. Nonrecurring Charges

Existing Sewer Tap-In Fee (New Connections Only)

A. 5/8"x 3/4" Meter $625.00

B. 1" Meter $700.00

C. 1-1/2" Meter $900.00

D. 2" Meter $1,000.00

3. Notification, Account Set-Up, Disconnection, Reconnection, & Damage/Tampering Charges

A. Notification Fee:

A fee of thirty-five dollars ($35.00) shall be charged each customer to whom the utility
mails the notice as required by Commission Rule R. 103-535.1 prior to service being
discontinued. This fee assesses a portion of the clerical and mailing costs of such
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EXHIBIT A

notices to the customers creating the cost.

B. Customer Account Charge -
New Customers Only $30.00
A one-time fee to defray the cost of initiating service.

C. Disconnection Charges: In addition to any other charges that may be due,

in those cases where a customer's service has been disconnected for any reason

as set forth in Commission Rule R.103-532.4, or the customer is found to have vacated
his premises or the customer has shown his intent to vacate his premises, a
disconnection fee in the amount of fifty dollars ($50.00) shall be charged.

D. Reconnection Charges: In addition to any other charges that may be due, a
reconnection fee of five hundred dollars ($500.00) shall be due prior to the

utility reconnecting service which has been disconnected for any reason set forth in
Commission Rule R.103-532.4. Customers who ask to be reconnected within nine
months of disconnection will be charged the monthly base facility charge for the
service period they were disconnected. The reconnection fee shall also be due prior
to reconnection if sewer service has been disconnected at the request of the
customer.

E. Damage/Tampering Charges: In the event the Utility's equipment, sewage pipes,
manholes, service pipes, clean-outs, or other facilities have been damaged or
tampered with by a customer, the Utility may charge the customer responsible

for the damage the actual cost of repairing the Utility's equipment, not to exceed
$250, a damage/tampering fee. The damage/tampering fee must be paid in full
prior to the Utility re-establishing sewer service or continuing the provision of

sewer service.

4.  Late Penalty Charge

Company may charge a late-payment penalty up to the maximum amount allowed by
applicable South Carolina Statue and/or South Carolina Public Service Commission
rule.

5.  NSF Check Charge

Company may charge a NSF check charge up to the maximum amount allowed by
applicable South Carolina Statue and/or South Carolina Public Service Commission
rule.

6. Billing Cycle

Recurring charges will be billed every two months in arrears. Nonrecurring charges will be
billed and collected in advance of service being provided.
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EXHIBIT B

Combined Balance Sheet December 31, 2013

Summary Balance Sheet December 31, 2013



EXHIBIT B
Docket #2013-451-WS

CUC, INC.
COMBINED BALANCE SHEET DECEMBER 31, 2013

CURRENT ASSETS
Cash in Bank $ 89,994
Customer Accounts Receivable $ 78,412
Grinder Stations on Hand $ 4,058
Total Current Assets: $ 172,463
OTHER ASSETS
UTILITY PLANT IN SERVICE
Sewer Plant $ 111,000
Sewer Pump Stations $ 38,346
Sewer Mains $ 82,209
Pumping Equipment $ 6,034
Structures & improvements $ 736
Office Furniture & Equipment $ 10,693
Tools, Shop & Garage Equipment $ 866
Laboratory Equipment $ 15,057
Power Operated Equipment $ 63,121
Water Mains $ 49,043
Meters & Meter Installations $ 18,207
Total Other Assets $ 395313
TRANSPORATION EQUIPMENT
Vehicles $ 58,970
Trucks $ 70,321
Other Transportation Equipment $ 6,089
Total Transporation Equipment $ 135,380
TOTAL OTHER ASSETS $ 530,693
Less Accumulated Depreciation $ 464,231
TOTAL UTILITY PLANT IN SERVICE $ 66,462
TOTAL ASSETS $ 238,926
CURRENT LIABILITIES
Accounts Payable $ 16,541
LONG TERM LIABILITIES
Note Payable - CAT Financial $ 56,037
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EXHIBIT B
Docket #2013-451-WS

CONTRIBUTED CAPITAL
Contributed Capital - Water Taps $ 466,780
Contributed Capital - Sewer Taps $ 274,820
TOTAL CONTRIBUTED CAPITAL $ 741,600
SHAREHOLDERS EQUITY
Capital Stock $ 25,500
Retained Earnings $ (524,216)
Net income $ (76,537)
TOTAL EQUITY $ (575,253)
TOTAL LIABILITIES AND EQUITY $ 238,926
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CUGC, Inc.

Summary Balance Sheet
As of December 31, 2013

ASSETS
Current Assets
Checking/Savings
Accounts Receivable
Other Current Assets

Total Current Assets
Fixed Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable

Other Current Liabilities
Total Current Liabilities

Long Term Liabilities
Total Liabilities

Equity

TOTAL LIABILITIES & EQUITY

Dec 31, 13

89,993.79
78,411.57

4,057.88

172,463.24

66,462.25
238,925.49

16,541.36

741,599.91

758,141.27

56,037.37

814,178.64

-575,253.15
238,925.49



EXHIBIT C

Summary Income & Expense Statement December 31, 2013

Summary Income & Expense Statement December 31, 2012



CUC, Inc. Docket #2013-451-WS
Income Statement
January through December 2013

Ordinary Income/Expense
Income
400 - OPERATING REVENUES - Water
400 WW - OPERATING REVENUES

Total Income

Gross Profit
Expense

401 - OPERATING EXPENSES - WAT...

401WW - OPERATING EXPENSES - ...
403 - Depreciation Expenses

408 - Taxes Other Than Income

427.3 - Interest on Long-Term Debt
66000 - Payroll Expenses

Total Expense
Net Ordinary Income

Net Income

Jan - Dec 13

581,408.57
306,808.57

888,217.14

888,217.14

449,692.84
447,027.86
24,299.61
40,451.93
1,715.53
1,566.43

964,754.20
(76,537.06)
(76,537.06)



CUC, Inc. Docket #2013-451-WS
Income Statement
January through December 2012

Ordinary Income/Expense
Income
400 - OPERATING REVENUES - Water
400 WW - OPERATING REVENUES

Total Income

Gross Profit
Expense

401 - OPERATING EXPENSES - WAT...

401WW - OPERATING EXPENSES - ...
403 - Depreciation Expenses

408 - Taxes Other Than Income

427.3 - Interest on Long-Term Debt
66000 - Payroll Expenses

Total Expense
Net Ordinary Income

Net Income

Jan - Dec 12

634,124.81

291,600.93
925,725.74

925,725.74

488,343.19
438,038.86
12,727.97
39,865.49
724.28
1,635.65

981,235.44
(55,509.70)
(55,509.70)



EXHIBIT D

Proforma Income & Expense Statement
Operating Margins for Test Year 2013

Adjustments for Test Year 2013
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CUC, Inc. PSC Docket #2013-451-WS Exhibit D
Accounting and Proforma Adjustments for the Twelve Months Ending 12-31-13

Adj. # Explanation of Adjustments

Company proposes to eliminate all water availability fees

Removal of water availability late charges

Removal of water availability adjustments

Company proposes to eliminate all wastewater availability fees

Removal of wastewater availability late charges

Removal of wastewater availability adjustments

To annualize increased water payroll amounts

To annualize increased water 401-K expense

9  Adjustment to reflect current health insurance premiums

10  Toreflect increased wholesale price for purchased water

11 To relect increased postage rates

12  To correct lab expense improperly charged to WwW

13  To annualize office rental expense

14  To remove non-utility gas expense (-$1276) and to add vehicle rent ($3600)

15 To reflect increase in vehice insurance expense

16  Toreflectincrease in general liability insurance expense

17  To reflect increase in workman's comp insurance expense

18  To allocate rate case expenses of $12,000 over a 3-year period

19  To remove non-utility telephone expense

20 To remove non-utility cable expense

21  To annualize increased wastewater payroli amounts

22 To annualize increased wastewater 401-K expense

23  Adjustment to reflect current health insurance premiums

24  To annualize sludge disposal expense

25 To reflect increased price for purchased power

26 To reflect increase in price for chemicals

27  To relect increased postage rates

28 To correct lab expense improperly charged to WW

29 To annualize office rental expense

30 Toremove non-utility gas expense (-$1276) and to add vehicle rent ($3600)

31 Toreflect increase in vehice insurance expense

32 Toreflect increase in general liability insurance expense

33 Toreflect increase in workman's comp insurance expense

34 To allocate rate case expenses of $12,000 over a 3-year period

35 To remove non-utility telephone expense

36 To remove non-utility cable expense

37 Toreflect depreciation expense on new backhoe, trucks, and car

38 To reflect increased FICA on increased payroll

39 To reflect increase Medicare on increased payroll

40 To annualize interest expense on new backhoe

41  To annualize interest expense on new trucks

42 To annualize interest expense on new car

43 To adjust water residential revenues based on company’s proposed water rates
44  To adjust water residential irrigation revenues based on company's proposed water rates
45 To adjust water commercial revenues based on company's proposed water rates
46  To adjust water commercial irrigation revenues based on company's proposed water rates
47  To adjust water reconnect fees based on company’s proposed rates

48  To adjust water delinquent notice fees based on company's proposed rates

49  To adjust water initiation fees based on company's proposed rates

50 To adjust wastewater residential revenues based on company's proposed water rates
51  To adjust wastewater commercial revenues based on company's proposed water rates
52 To adjust wastewater initiation fees based on company's proposed rates

53  To adjust wastewater delinquent notice fees based on company's proposed rates
54  To reflect increase in gross receipts tax on proposed revenues

55 To reflect federal and state income taxes on proposed profit

O NOONH WN -~



EXHIBIT E

Summary of Test Year Revenues

Summary of Proposed Revenues



podx3 YO senusady ase) ajey

€1z'ees $

158992 $ |18 $ | ecs'svz $ SBNUBADY Jomag [Bjo)
€08°ChL $ | zec'0b $ | 99v'20L $ 6y3 Aypowwo) ejo
8v0'yS) $ | 086°L $ | 890'avi $ sabrey) aseq |ejo)
LLE'06S'EE 09Y'v60'c 116'S6¥°0€ uodwnsuog [ejoL

SiejoL

jelolL

[elol

SISO [eloJoWWwo)

SISJI9N |efjudpisay

SA-1SP-E10C# 195900 0Sd - (€10 JESA 159 1) 110doY SenudAsy ¥ UORAWINSUOD JOMaS - oU] 'DND

29£°95S $ | zL6se $ | osv'ozs $| senuanay Jamag |ejo)
181282 $|zsi've $ | sco‘sse $ 6yD Apowwo) |ejo)
Sli'vle $] 091 $ | siv'e9z $ sabiey) aseq |ejo)
026'592'6.1 0£1'1089 06.L'v9v'TL uopdwnsuo) [ejo )

siejoL

[ejol

[ejol

SI9JISIN |BI0JBWIWo)

SISJ9N [eljuspisay

SM-LGP-€10¢# 194900 OSd - (€10Z 189X 1S91) HOday S8NUsASY g UORAWNSUOD JSIEMA - oul DND



suwn|o) uappiH Alyuoig sajey pasodold Je senuanay asen) ajey

89¢e'L0v')L $

S8Z'€9Y $[9s8'LE sy iey $| onuaaay Jomes [ej0L

s€1202 $|995°81 895°€8l $| 6y Anpowwog |ejo

051192 $|062°¢l 098°LpZ $ abiey) aseg |ejoL

880°689'cE 9LY'v60°c zL9'v6S°0¢ uondwnsuo) (ejoL

0L 8¢ 9.9 SIBWOISNY) JSJeM3ISBAA
lejol lejol

sjejol

S19WO0JSN) [e12J8WWO)

SJeWo}sn) |eijuepisay

SM-LSP-€10Z# 194900 ISd - $9jey A|YJUON-Ig Pas0dold Je SaNUIAY JIJeMa)SeM - "dU| "OND

S18]6 |eI210WWO0)

Siejo|N jepuepisey

SM-LSY-€10Z# 19490Q OSd - Sejey AlYjuojy-Ig Pasodold Je SanuaAsy 18jeM - -ou| 'OND

¥80'vP6 $[00209 ¥8€'e8s $| °enusAay Jsjep [ejol
#55'08Y $loce‘or $Z9'6EY $| Buo Anpowwo) |ejol
0€5°‘coP $loLL'6l 09.°Evy $ abiey) aseq |ejo
02£'260°08 ov9°L28'9 089°022°€L uopdwnsuo) [ejo 1

jejoi ejol

oL D SISloI [e[2IOWWOD IV SIoJoW [epUSPISeY IV
sjejol puess

012°08¢ $[voz'Le 9¥6'85¢ $| enusaay Jsjep ejoL
oLL‘ELe $ivev'olL 9.9'961 $| 6yD Aypowwo) |ejo|
00L°291 $|ocs'y 042291 $ abieyp eseq |ejo|
95¢'815'GE 090°6€L' 962'6..'2¢ uondwnsuo) [ejo]
414 ol 444 slawo)sny uonebu)

s(810 lejol lejol

siejeiy uopebiu] jejoJewwio) | siojol uoneBiu| jepuepisay

¥.8¢96 slsev'ee 8eY'ves $| enusasy Jsjep (o)
44 Ak T4 $|sev've 8v6'zhe $| 6uD Apowwo) jeyoy
0ev'96Z $jove'vL 06¥°'182 $ abiey) eseg |ejo |
96°CLS Vb 085280y v8e‘L6v oy uondwinsuo) jejo
¥8. e £5. sJawoisny Jajep

— [ejol lejol




EXHIBIT F

Depreciation Schedule December 31, 2013



CUC, INC.

Depreciation Expense Report
As of December 31, 2013
Book = Tax
FYE Month = December
InSve Acquired P Depr Est  Sah168 Alow Depraciable  Prior Prior Accum Depreciafion Current YTD CurentAccum  Key
SysNo  Date Vil T Meth Lo 8ec 179 Basis Thru Depraciation This Run Depreciafion Degrociafion  Code
Class = Ji
000035 2007 Lexus
12/23/06 58,970.00 P MF200 05 00 0.00 5897000 12/31/12 58,970.00 0.00 0.00 5897000 s
Class=J1 58,970.00 0.00 58,970.00 58,970.00 0.00 0.00 58,970.00
Less disposals 0.00 0.00 0.00 000 0.00
and transfers
Count=0
Net Subtotal 58,970.00 0.00 58,970.00 58,970.00 0.00 0.00 58,970.00
Count=1
Class=J2
000048 2009 FORD F 150
01/30/09 3431642 P MF200 05 00 0.00 3431642 123112 28,386.54 395325 3,953.25 3233979 s
000049 2009 FORD F 150
01/30/09 18,00241 P MF200 05 00 0.00 18,00241 12/31/12 14,891.59 2,073.88 207388 1696547 s
000050 2009 FORD F150
01/30/09 18,002.41 P MF200 05 00 0.00 18,00241 12/31/12 14,891.59 207388 207388 1696547 s
Class=J2 70,321.24 0.00 70321.24 58,169.72 8,101.01 8,101.01 66,270.73
Less disposals 0.00 0.00 000 0.00 0.00
and transfers
Count=0
Net Subtotal 70,321.24 0.00 70,321.24 58,169.72 8,101.01 8,101.01 66,270.73
Count=3
Class=J4
000016  CATERPILLAR 416B BACKHOE
05/15/93 5397300 P MF200 05 00 0.00 53,973.00 06/30/13 §3973.00 0.00 0.00 5397300 ds
000064 CAT BACKHOE
06/30/13 63,121.00 P MF200 05 00 0.00 63,121.00 0.00 12,624.20 12,624.20 12,624.20
Class=J4 117,094.00 0.00 117,094.00 53,973.00 1262420 1262420 66,597.20
Less disposals {63,973.00) 0.00 (63,973.00) (63,973.00) (53,973.00)
and transfers
Count=1
Net Subtotal 63,121.00 0.00 63,121.00 0.00 1262420 1262420 1262420
Count=1
Class = J6
000024  FP ULTIMAIL MAIL MACHINE
06/05/06 461637 P MF200 07 00 0.00 4,616.37 1231112 441037 206.00 206.00 461637 s
000038 COMPUTER
02/28/07 74109 P MF200 05 00 0.00 741.09 12731112 741.09 0.00 0.00 74109 s
000039  FOLDERANSERTER MACHINE
10/31/07 459575 P MF200 05 00 0.00 459575 12/31/12 4,595.75 0.00 0.00 459575 s
000059 A/CUNIT
08/29/13 73988 P MF200 07 00 0.00 739.88 0.00 105.70 105.70 105.70

March 10,2014 et 7:13PM



CUC, INC.

Depraciation Expense Raport
As of Dacember 31, 2013
Book = Tax
FYE Month = December
InSve Acquired P Depr Est  Saw168Alow Deprocishle  Prior Prior Accum Depreciafion Current YTD CurentAcoum  Key
SysNo  Date Vaiue T Mt Lils Sec 179 Basis Thu Depraciation This Run Depreciation Deoprociafion  Code
Class=J6 10,693.09 0.00 10,693.09 974721 311.70 31170 10,058.91
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 10,693.09 0.00 10,693.00 974121 31170 311.70 10,058.91
Count=4
Class =§1
000023  A/CUNIT - SPR IS PLANT
07/03/06 73645 P MF200 07 00 0.00 73645 12/31/12 70359 32.86 32.86 73645 s
Class=§1 736.45 0.00 73645 70359 32.86 32.86 736.45
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 73645 0.00 73645 703.59 32.86 3286 736.45
Count=1
Class =92
000002 SEWER PUMP
01/15/86 20,00000 P SLMM 15 00 0.00 20,00000 12/31/12 20,000.00 0.00 0.00 20,000.00
000003 SEWERPUMP
01/15/87 8966.00 P SLMM 15 00 0.00 8,966.00 12/31/12 8,538.03 0.00 0.00 8538.03
000004 SEWER PUMP
01/15/88 4799.00 P SLMM 15 00 0.00 4,799.00 12/31/12 4719.16 0.00 0.00 4719.16
000008 SEWER PUMP STATION
07/15/89 458124 P SLMM 15 00 0.00 4581.24 12/31/12 4581.24 0.00 0.00 4,581.24
Clasg =82 38,346.24 0.00 38,346.24 37,838.43 0.00 0.00 3783843
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 38,346.24 0.00 38,346.24 3783843 0.00 0.00 37,838.43
Count =4
Class =88
000005 SEWERMAIN
01/15/86 33,00000 P SLMM 15 00 0.00 33,000.00 12/31/12 33,000.00 0.00 0.00 33,000.00
000006 SEWERMAIN
01/15/87 2151900 P SLMM 15 00 0.00 2151900 12/31112 20,490.60 0.00 0.00 20,490.60
000007 SEWER MAIN
01/15/88 1997300 P SLMM 15 00 0.00 1997300 12/31/12 19,641.36 0.00 0.00 19,641.36
000003 SEWERMAINS
07/15/89 771743 P SIMM 15 00 0.00 771743 123112 771743 0.00 0.00 171743
Class = 83 82,209.43 0.00 82,209.43 80,849.39 0.00 0.00 80,849.39
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 82,209.43 0.00 82,209.43 80,849.39 0.00 0.00 80,849.39
Count=4
Class =S4

000022  HYSROMATIC NON-CLOG PUMP

March 10, 2014t 7:13PM



CUC, INC.

Depraciation Expenss Report
As of December 31, 2013
Book = Tax
FYE Month = Decomber
InSve Acquired P Depr Est Savi168 Allow Deprecishle  Prior Prior Accum Depreciafion Cusrent YTD CurentAccoum  Key
SysNo  Dale Value T Math s Sec 179 Basls Thru Depraciafion This Run Depreciafion Dopreciation  Code
Class =84
08/02/06 603352 P MF200 07 00 0.00 603352 1231/12 5,764.28 269.24 269.24 6,03352 s
Class =84 6,033.52 0.00 6,033.52 5764.28 269.24 269.24 6,033.52
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 6,03352 0.00 6,033.52 5,764.28 269.24 269.24 6,033.52
Count=1
Class=85
000001 SEWER PLANT
01/15/86 111,00000 P SLMM 15 00 0.00 111,000.00 12/31/12 111,000.00 0.00 0.00 111,000.00
Class = S5 111,000.00 0.00 111,000.00 111,000.00 0.00 0.00 111,000.00
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 111,000.00 0.00 111,000.00 111,000.00 0.00 0.00 111,000.00
Count=1
Class = §7
000028  MULTIPARAMETER WATER QUALITY ANALYSER
03/22/06 1246100 P MF200 07 00 0.00 12461.00 12/31/12 11,904.94 556.06 556.06 1246100 s
000051  DISSOLVED OXEGEN METER
05/07/09 82659 P MF200 07 00 0.00 826.59 1231112 568.39 nn nn 642.16
000058  YSipHMETER
06/12/13 1,769.72 P MF200 07 00 0.00 1,769.72 0.00 252.82 252.82 252.82
Class = 87 15,057.31 0.00 15,057.31 12473.33 88265 882.65 13,365.98
Less disposals 0.00 0.00 0.00 0.00 0.00
and fransfers
Count=0
Net Subtotal 16,057.31 0.00 16,057.31 12,473.33 832,65 882,65 13,355.98
Count=3
Class=89
000025 SHOVEL
02/03/06 26.21 P MF200 07 00 0.00 26.21 12/31/12 2504 117 117 221 s
000026 ALUMLADDER
08/03/06 14332 P MF200 07 00 0.00 14332 12/31/12 136.93 6.39 6.39 14332 s
000027 AL WRENCH CWWTP
09/04/06 89.02 P MF200 07 00 0.00 89.02 12131112 85.05 397 397 89.02 s
000040 ELECTRIC WINCH
09/18/07 46420 P MF200 07 00 0.00 464.20 12/31/12 402.06 4143 4143 44349 s
Class=89 72275 0.00 1275 649.08 52.96 52.96 702.04
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 12275 0.00 12275 649.08 52.96 52.96 702.04
Count=4
Class = W1

000010  WATER MAINS

March 10,2014 at Z13PM



CUC, INC.

Depreciation Expense Report
As of Dacember 81, 2013
Book = Tax
FYE Month = December
InSv Acquired P Depr Est  Saiv168Alow Doprecichls  Prior Prior Accum Degpraciafion Curment YTD CurentAccum Koy
8ysNo Dae Velue T Meth Lo Sac 179 Basis Thu Depreclation This Run Deprociafion Deprocizfion  Code
Class = W1
07/15/89 440800 P SLMM 15 00 0.00 4408.00 12/31/12 4,408.00 0.00 0.00 4,408.00
000011  WATERMAIN
01/15/86 21,00000 P SLMM 15 00 0.00 21,00000 12/31/12 21,000.00 0.00 0.00 21,000.00
000012 WATERMAIN
01/15/87 14,346.00 P SLMM 15 00 0.00 14,346.00 12131/12 12,703.40 0.00 0.00 12,703.40
000013 WATERMAIN
01/15/88 928900 P SLMM 1500 0.00 9.289.00 12/31/12 9,133.20 0.00 0.00 9,133.20
Class=W1 49,043.00 000 49,043.00 47,244 60 0.00 000 47,244.60
Less disposals 0.00 0.00 0.00 0.00 0.00
and fransfers
Count=0
Net Subtotal 49,043.00 0.00 49,043.00 47,244.60 0.00 0.00 4724460
Count=4
Class =W2
000028 METERS
03/12/06 47205 P MF200 07 00 0.00 47205 1213112 450.99 21.06 21.06 47205
000030 MASTERMETER
05/30/06 32025 P MF200 07 00 0.00 32025 12/31/12 305.96 1429 1429 320.25
000031 12 1 METERS AND SUPPLIES
06/08/06 91334 P MF200 07 00 0.00 913.34 12131/12 87258 40.76 40.76 91334
000032 24 3/4 METERS, 4 1 METERES
07/19/06 1,37064 P MF200 07 00 0.00 137064 12/31/12 1,309.48 61.16 61.16 1,370.64
000033  12METERS
12/08/06 46893 P MF200 07 00 0.00 46893 12/31/12 448,00 2093 2093 468.93
000036 METERSWATER
04/18/07 901.13 P MF200 07 00 0.00 901.13 12/31/12 780.49 80.43 80.43 860.92
000037 WATERMETERS
08/14/07 91006 P MF200 07 00 0.00 910.06 1213112 788.23 81.22 81.2 869.45
000041  12-3/4" WATER METERS
07/01/08 62305 P MF200 07 00 0.00 623.05 12131112 484,04 55.60 55.60 530.64
000042 8MASTER METERS
08/06/08 89880 P MF200 07 00 0.00 898.80 12/31/12 698.26 80.22 80.22 77848
000043  12- 34 WATERMETERS
01/14/08 47539 P MF200 07 00 0.00 47539 12/31/12 369.32 243 4243 41175
000044  123/4 MSTR METERS
01/14/09 55854 P MF200 07 00 0.00 558.54 12131112 384.07 49.85 49.85 433.92
000045 WATER METERS
04/28/09 1,17807 P MF200 07 00 0.00 1,178.07 12/31/12 810.08 105.14 105.14 915.23
000046 MASTERMETER
05/11/03 32635 P MF200 07 00 0.00 326.35 12/31/12 22441 213 2013 25354
000047 4 MASTER METERS
10/09/09 44940 P MF200 07 00 0.00 44940 12/31/12 309.02 40.11 40.11 349.13
000052 2MASTER METERS
05/24/10 32635 P MF200 07 00 0.00 326.35 1213112 183.63 40.78 40.78 2441
000053 6MSTRMETERS 1234
11/29/10 123264 P MF200 07 00 0.00 123264 123112 693.58 154.02 154,02 847.60
000054 10 METERS
05/31/11 132252 P MF200 07 00 0.00 132252 12/31/12 51281 231.35 231.35 744.16
000055 4 METERS
09/06/11 44940 P MF200 07 00 0.00 44940 12/31/12 174.26 7861 7861 252.87
000056 18 METERS

March 10, 2014 &t Z13PM
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CUC, INC.

Depreciation Expense Report
As of December 31,2013
Book = Tax
FYE Month = December
nSwc Acquired P Depr Est Salvf168 Allow Depraciable  Prior Prior Acoum Depraciation Current YTD Current Accum
SysNo  Date Value T Meth Liis Sec 179 Basis Thu Depraciation This Run Depreciafion Depraclaion
Class = W2
107111 1,138.06 P MF200 07 00 0.00 1,138.06 12/31/12 4129 199.08 199.08 640.37
000057 METERS
12/04/12 385.31 P MF200 07 00 0.00 385.31 12/31/12 55.05 94.36 94.36 149.41
000060 4 METERS
05/24/13 45368 P MF200 07 00 0.00 45368 0.00 6481 64,81 6481
000061 4 METERS AND WASHERS
07/24/13 45580 P MF200 07 00 0.00 455.80 0.00 66.12 65.12 65.12
000062 2°METERES
08/27/13 51516 P MF200 07 00 0.00 515.16 0.00 7360 7360 7360
000063 18- 3/4°METERS 8-1" METERS
1212113 2061.70 P MF200 07 00 0.00 2,061.70 0.00 204.53 29453 29453
Class =W2 18,206.62 0.00 18,206.62 10,295.56 201859 201859 12314.15
Less disposals 0.00 0.00 0.00 0.00 0.00
and fransfers
Count=0
Net Subtotal 18,206.62 0.00 18,206.62 10,295.56 201859 2,018.59 1231415
Count =24
Class= W8
000017  KAWASAKI MULE 550
04/29/99 6,088.95 P MF200 05 00 0.00 6,088.95 12/31/12 6,088.95 0.00 0.00 6,088.95
Class=W8 6,088.95 0.00 6,088.95 6,088.95 0.00 0.00 6,088.95
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 6,088.95 0.00 6,088.95 6,088.95 0.00 0.00 6,088.95
Count = 1
Class=W9
000034 ALUMLADDER
08/03/06 14333 P MF200 07 00 0.00 14333 12/31/12 136.93 6.40 640 143.33
Class=W9 14333 0.00 1433 136.93 6.40 640 14333
Less disposals 0.00 0.00 0.00 0.00 0.00
and transfers
Count=0
Net Subtotal 143.33 0.00 14333 136.93 640 6.40 14333
Count = 1
Grand Total 584,665.93 0.00 584,665.93 493,904.07 24,299,61 24,299,61 518.203.68
Less disposals {63,973.00) 0.00 (53,973.00) (53,973.00) {63,973.00)
and fransfers
Count=1
Net Grand Total 530,692.93 0.00 530,692.93 439.931.07 2429961 24,299.61 464.230.68
Count =57

March 10, 2014t 713PM



CUC, INC.

Depraciation Expense Report
As of December 31, 2013

Book = Tax
FYE Month = December

In8vc Acquired

Depr Est  Salv168 Alow Deprocisble  Prior Prior Accum
SypNo  Date Vil Meth Basls Thu

Lo Sec 179 Depreciation

-1 o

Raport Mamec Depreciation Expense
Source Report: <Standard Report>

Caleuiafion Assumplions:
Short Year: none
include Sec 168 Allowance & Sec 179: No
Adjustment Convention: None

g
¥

A depreciation adjustment amount is included in the reporting period.

The asset's business-use percentage is less than 100%.

The asset has been disposed.

The asset has switched from a MACRS table calculation to the MACRS formula calculation.
The asset's depreciation has besn imited by tuxury auto rules.

The asset's depreciation was calculated using the mid-quarter convention.

The asset's acquired value was reduced to arrive at the depreciable basis.

The asset has switched from declining-balance to a straight-line.

The asset has switched fo remaining value over remaining (ife dus to ACE.

Ss®wnang Traoge

GrougySorting Celterie:
Group = Class
Include Assats that meet the following conditions:
Class
Sorted by: Class (with subtotais), System No

March 10, 2014 7:13PM



EXHIBIT G

Current Customer Bill Form



CUC, Inc.

99 Utility Court
Callawassie Island
Okatie, SC 29909

ADDRESS CORRECTION REQUESTED

39 Winding Oak Dr.
Okatie, SC 29909

Due Date Account Number
05/15/2014 1125
Amount Due Payment Enclosed
$ 58.80

Please indicate amount enclosed
Please DO NOT Send Cash

Make check or money order payable to:

CUC, Inc.

99 Utility Court
Callawassie Island
Okatie, SC 29909

PEASE DETACH AND RETURN TOP PORTION WITH YOUR PAYMENT

oo Invoice

CUC, Inc.
99 Utility Court
Callawassie Island
Okatie, SC 29909

TYPE CUSTOMER: Residential Water & Sewer

PHONE (843) 987-2727

BILLING FOR: _

LOT NO. 20C - Callawassie Island

Account Number | 1125

|

Bill Issue Date 05/01/2014

Bill Due Date 05/1512014

Charges are for the month of April

0
Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr

Meter Readings Charges
Present Reading 571,120 Water Amount $ 29.50
Previous Reading 567,750 Sewer Amount $ 28.82
- Safe Drinking Water Act Fee $§ .50
Consumption 3,370
LAST PAYMENT RECEIVED
Last Payment $59.39 Pre-Payments $ .02
Last Payment Date 04/18/2014
GALLONS USAGE HISTORY
4,500
4,000 B
3,500 — _—
30001 L H _ il Balance $ 58.80
2,500 H A — 1 — H
2,000 H — HHHHHHHHB®HH-H
1,500 H — HHHHHHHHHH
1,000 —~ HHHHHHAHHKHHH
500 H — HHHHHHHAHHHBHHA
A schedule of the service rates is available

at the CUC office on Callawassie Island.

Notice

When you provide a check as payment, you authorize us either to use information from your check to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction.




EXHIBIT H

Most Recent Approval Letter from the
South Carolina Department of Health and

Environmental Control



Catherine B. Templeton, Director

Promoting and protecting the health of the public and the environment

June 3, 2014

Susan B. Mikell
Secretary-Treasurer
CUC, Inc.

2109 Timberlane Drive
Florence, SC 29506

RE:  Spring Island Permit #ND0077828
Callawassie Island Permit #ND0062235

In the context of pursuing a rate case with the PSC and your letter of June 2, 2014, this letter
serves to confirm that the two referenced land application discharge permits are valid.

Sincerely,

Je;ey P. gﬁ%

Water Facilities Permitting Division

SOUTHCAROLINADEPARTMENTOFHEALTHANDENVIRONMENTAL CONTROL
2600 Bull Street * Columbia, SC 29201 * Phone:(803) 898-3432 » wwwscdhecgov




2109 Timberlane Drive e+ Florence, SC 20506 e Phone 843.669.0130 e« FAX843,669.0135

June 2, 2014

VIA EMAIL

Jeffrey P. deBessonet

Wastewater Permitting

SC Department of Health and Environmental Control
2600 Bull Street

Columbia, SC 29201

RE: Spring Island Permit #ND0077828
Callawassie Island Permit #ND0062235

Dear Mr. deBessonet:

We are in the process of preparing an application to the South Carolina Public Service
Commission for adjustment of rates and charges. One of the requirements for the
application is a letter from South Carolina Department of Health and Environmental
Control approving our systems for operation. I am herewith requesting that you
confirm that CUC, Inc. has valid South Carolina Department of Health and
Environmental Control permits.

If you have questions, please feel free to contact me.
Sincerely yours,

évma/n ’98 @W

Susan B. Mikell
Secretary-Treasurer



